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1 . MISSION WISHES TO EXPRESS AGREEMENT WITH PROPOSITION REF. 

B THAT OECD INSURANCE COMMITTEE COULD BE USEFUL FORUM FOR US 
INTERVENTIONS ON EC INSURANCE DIRECTIVES. PRIMARY FACTOR 
FAVORING USE OF THIS ARENA IN CONJUNCTION WITH USEC CONTACTS 
WITH EC COMMISSION OR EMBASSY CONTACTS WITH MEMBER STATES IS 
LACK OF COORDINATED US GOVERNMENT/INDUSTRY POSITION. WHICH 
LIMITTS POTENTIAL FOR EFFECTIVE INFLUENCE ON EC IN BILATERAL 
CONTEXT, I.E., IT WOULD BE DIFFICULT FOR US TO PARTICIPATE 
IN AN INSURANCE AGREEMENT. THEREFORE, WE SEE SOME POTENTIAL 
IN PRESSING OUR GENERAL CONCERNS FOR LIBERAL TRADE IN OECD 
WHERE WE MAY GET SUPPORT FROM SOME OTHER COUNTRIES. 
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2. WE SHOULD NOT, HOWEVER, BE TOO SANGUINE ON 
PROSPECTS FOR SIGNIFICANTLY INFLUENCING EC INSURANCE 
DIRECTIVES SINCE MOST OF THE DIRECTIVES PRESENTLY UNDER 
CONSIDERATION ARE EXPECTED TO GET EC COUNCIL APPROVAL 
WITHIN SIX TO EIGHT MONTHS, AND NO MAJOR NEW REGULA- 
TIONS ARE UNDER PREPARATION. 
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3. IN ADDITION, UNDER THE NON-LIFE DIRECTIVE THE EC SEEMS TO 
HAVE BEEN QUITE DEMANDING WITH THE SWISS. SWISS AMBASSADOR 
CAILLAT TOLD AMBASSADOR JANUARY 14 THAT SWISS-EC 
NEGOTIATIONS HAVE BEEN GOING ON OVER TEN YEARS AND 
THAT EXTREMELY DETAILED DRAFT AGREEMENT REACHED IS NOW 
UNDER REVIEW. CAILLAT SAYS AGREEMENT WILL REQUIRE 
EXTENSIVE CHANGES IN SWISS LAWS AND PROCEDURES AND 
THAT SOME ISSUES WILL HAVE TO BE NEGOTIATED FURTHER 
WITH THE COMMUNITY. EXAMPLE HE CITED WAS CONCEPT OF 
JOINT MANAGEMENT OF SOME UNSPECIFIED ASPECTS OF 
INSURANCE BUSINESS. HE HINTED ON ONE HAND LHAT FAR- 
REACHING CESSION OF SOVEREIGNTY WAS PROBLEM FOR SOME 
SWISS AND THAT ON OTHER HAND SWISS PROPOSAL THAT THIS 
MANAGEMENT BODY BE SUBORDINATED TO EXISTING JOINT 
EC-SWISS COMMISSION ESTABLISHED TO OVERSEE FREE TRADE 
AREA AGREEMENT IS BEING RESISTED BY COMMUNITY WHICH 
APPARENTLY WANTS INSURANCE HANDLED SEPARATELY. FINAL 
ACCEPTANCE OF SUCH AN AGREEMENT BY THE SWISS WOULD 
PRECLUDE ANY SWISS SUPPORT FOR US IN THE OECD ON 
QUITE A NUMBER OF INSURANCE ISSUES.HINTON 
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